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Financial Statement for the Six Months ended 30" September 2018
(PUBLICATION OF FINANCIAL STATEMENT AS PER FINANCE BUSINESS ACT. NO. 42 OF 2011)

STATEMENT OF PROFIT OR LOSS STATEMENT OF FINANCIAL POSITION
Company Group Company Group
For the Six Months ended 30" September 2018 2017 2018 2017 As at 30 September 2018 2017 2018 2017
Rs. 000 Rs. 000 Rs. 000 Rs. 000 Rs.000 Rs.000 Rs.000 Rs.000
(Unaudited) (Unaudited) | (Unaudited) | (Unaudited) (Unaudited) | (Unaudited) (Unaudited) | (Unaudited)
Gross Income 3,546,023 3,246,920 3,576,533 3,267,078 Assets
Cash and cash equivalents 967,035 246,728 998,871 277,452
Interest income 3,429,403 3,064,274 3,430,855 3,069,362 Repurchase agreements - 91896 - 9’896
Interest expenses (1,627,317) (1,568,496) (1,627,317) (1,568,535) Placements with banks & financial institutions 532,323 1,283,883 532,323 1,338,275
Net Interest Income 1,802,086 1,495,779 1,803,538 1,500,828 Financial investments - held for trading 1,351,088 1,396,327 1,351,088 1,396,327
S Loans and advances 7,199,059 8,130,421 7,199,183 8,130,526
Fee and commission income 76,764 96,380 105,822 111,450 Lease rentals receivable & stock out on hire 17,356,650 | 17,402,357 17,356,650 | 17,402,357
Fee and commission expenses (80.450) (41,989) (80.450) (41,995) Hire purchase rentals receivable & stock out on hire 22,950 95,133 22,950 95,133
Net Fee and Commission Income (3,686) 54,392 25,312 69,455 Financial investments - available for sale 401,334 475,496 426,479 488,996
) . Other trading stocks 304,913 85,216 304,913 85,216
Net gain/(loss) from trading (38,379) 12,321 (38,379) 12,321 Other financial assets 317,250 300,953 391,208 330,891
o Other non financial assets 213,271 114,887 213,493 114,887
Other operating income (net) 78,235 73,945 78,235 73,945 Investments in associates 53,284 68,585 53,284 68,585
. Investments in subsidiaries 16,924 16,924 - -
Total Operating Income 1,838,256 1,636,436 1,868,766 1,656,548 Property, plant & equipment 2,136,262 2,049,593 2,136,493 2,049,767
Intangible assets 56,667 56,195 56,667 56,195
Impairment (charges) / reversal for loans and other losses (512,681) (168,605) (512,681) (168,605) Deferred tax assets 647,839 511,884 648,285 512241
Total Assets 31,576,849 32,244 AT7 31,691,887 32,356,744
Net Operating Income 1,325,575 1,467,831 1,356,085 1,487,943
. Liabilities
Operating  Expenses Due to banks 10,898,949 11,963,295 10,915,919 11,970,838
Personnel expenses (339,299) (423,540) (344,556) (428,521) Due to customers 12,923,827 | 11,879,790 12923827 | 11,879,790
Other operafing expenses (549,146) (499,211) (552,310) (502,858) Debt instruments issued and other borrowed funds 1,712,926 2,595,439 1,712,926 2,595,439
Depreciation of property & equipment (66,535) (57,920) (66,598) (58,069) Other financial liabilities 447,774 731,911 487,174 744,139
Total operating expenses (954,979) (980,671) (963,463) (989,448) Other non financial liabilities 19,574 43178 19,574 44,920
Derivative financial liabilities 130,031 72,837 130,031 72,837
Operating Profit before Value Added Tax on Financial Services 370,596 487,159 392,622 498,495 Income tax liability 49 368 128,474 52176 128,474
Value added tax on financial services (84,432) (105,673) (84,432) (105,673) Retirement benefit liability 65,895 71,089 68,010 72836
Operating Profit after Value Added Tax on Financial Services 286,163 381,486 308,190 392,821 Deferred tax liabilities 981,829 457 420 981872 457 461
Total Liabilities 27,230,173 27,943,433 27,291,509 27,966,735
Share of profit from associates (4,079) (178) (4,079) (178)
Profit before Taxation from Operations 282,084 381,308 304,110 392,644 Shareholders' Funds
N . . Stated capital 613,980 613,980 613,980 613,980
Provision for income taxation (90,000) (71,000) (96,461) (74,309) Retained earnings 1,616,245 1,383,257 1,644,443 1,434,034
_ . Reserves 2,116,451 2,303,807 2,116,451 2,303,807
Profit for the Period 192,084 310,308 207,649 318,335 Total Equity Attributable to equity holders of the company 4,346,676 4,301,045 4,374,873 4,351,821
Profit attributable to :
Equity holders of the Company - - 202,004 315,441 Non controlling interest - - 25,505 38,187
Non controlling interest - - 2,646 2.8% Total Equity 4,346,676 4,301,045 4,400,378 4,390,009
Profit for the Period 192,084 310,308 207,649 318,335
Total Liabilities and Shareholders' Funds 31,576,849 32,244 AT7 31,691,887 32,356,744
Basic/ Diluted earnings per share 11.40 18.42 11.99 19.00
Dividend Per Share (Rs./Cts.) - - - - Net Assets Value Per Share (Rs.) 129 128 130 129
STATEMENT OF COMPREHENSIVE INCOME SELECTED PERFORMANCE INDICATORS
Company Group
For the Six Months ended 30" September 2018 2017 2018 2017 | | ltem 30.09.2018 30.09.2017
Rs. 000 Rs. 000 Rs. 000 Rs. 000
(Unaud“ed) (Unaud“ed) (Unaud“ed) (Unaud“ed) Regmatory Cap|ta| Adequacy
Profit for the period 192,084 310,308 207,649 318,335 Core Capital (Tier 1 Capital) Rs.'000 3,100,222 2,757,020
Other comprehensive income Total Capital Base, Rs.'000 3,863,034 3,656,233
Other comprehensive income to be reclassify to Profit or Loss Core Capital Adequacy Ratio, as % of Risk Weighted Assets (Minimum requirement, 5%)* 9.79% 9.81%
Negﬁaﬂgﬁk%”gobgfgﬁeg? S’E‘éﬂ:ﬁibgg'for‘sa'e Financial Assets: 560 7 560 - Totall Capital Adequacyl Ra‘tio,l as % of Bisk ngghted Assgts (Minimum requirement 10%)* 12.20% 13.01%
Net other comprehensive Income to reclassified to profit or loss 560 71 560 71 Capital funds to Deposit Liabilities Ratio (Minimum Requirement 10%) 26.71% 28.84%
Other Comprehensive Income not to be reclassified to profit or loss . . .
Actuarial gains /( losses ) on defined benefit plans - - - - Assets Quality (Quality of Loan Portfolio)
Deferred Tax effect on above - . - - - - Gross Non-Performing Accommodation, Rs.'000 1,713,569 811,157
Net other comprehensive income not be classified to profit or loss - - - - Gross Non-Performing Accommadation, Ratio, % 6.68% 3119
) ll . 0 . 0
Total Comprehensive Income for the Period 192,644 310,379 208,209 318,406 Net-Non Performing Accommodations Ratio, % 3.37% 1.46%
Attributable to: -
Equity holders of the Company 192,644 310,379 202,564 315,512 Profitability (%)
Non controlling interest - - 5,646 2,895 i 0
Total Comprehensive Income for the Period 192,644 310,379 208,200 sig406 | | IerestMargins 11.38% 9.61%
Return on Assets (before Tax) 1.78% 2.45%
We, the undersigned, being the Deputy Chairman & Managing Director and Chief Financial Officer of Alliance Finance Company Return on Equity (after Tax) 8.96% 14.84%
PLC certify jointly that:
(a) The above statements have been prepared in compliance with the format and definitions prescribed by the Regulatory Liquidity (Rs. '000)
Central Bank of Sri Lanka; Required minimum amount of Liquid Assets 1,679,733 1,816,028
(b) The information contained in these statements have been extracted from the unaudited financial statements Available amount of Liquid Assets N 2,541,180 1,254,129
of the Alliance Finance Company PLC unless indicated as audited. Reqwred minimum amount of Governrqgnt Securities 1,196,160 1,634,150
Available amount of Government Securities 1,265,880 1,044,552
/KQ s WM( . .
S Memorandum information
RKEP.de Silva Chamindra de Silva Number of employees 1289 1220
Deputy Chairman & Managing Director Chief Financial Officer Number of branches 43 40
Number of service centers 35 36
The first Company in the Banking and Non-banking sector of Sri Lanka to be certified with IS0 9001:2015 Quality Management system g?hzfggr?:efswmng centers 1; 1;
i and 150 22301:2012 for Business Continuity Management Systems.

* Calculated based on New Capital Adequacy Framework issued by Central Bank of Sri Lanka w.e.f. 01st July 2018. Minimum Tier 1 Capital requirment has been

ICRA Lanka assigns issuer rating of [SL1BBB- with negative outlook increased to 6% from 5% under the new capital adequacy framework.

Alliance Finance Company PLC “Alliance House”, 84, Ward place, Colombo 7. Tel: 0112 673673 Fax: 0112 697205 E mail: info@alliancefinance.lk Web: www.alliancefinance.lk
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